This study analyzes the impact of some factors, especially the implementation of autonomy and monetary crisis on economic growth in Yogyakarta Special Province. The independent variables entered into the model are investment, labor force and government spending, as well as two dummy variables, namely the financial crisis and the 1990-2013 regional autonomy implementations. This study uses multiple linear regression analysis with Ordinary Least Square (OLS). This study finds that investment and regional autonomy do not affect the economic growth in Yogyakarta, while labor force and monetary crisis n egatively affect economic growth. The study also finds that government spending has a positive influence on economic growth.
Introduction
A regional economic development is a process in which a regional government and people manage resources and build a partnership between a regional government and a private sector to create jobs and stimulate the regional economic development. A regional economic development is a progress of economic activities that increases a production of goods and services and in turn improves people's prosperity. An economic growth is prompted by embarking a regional autonomy for the autonomy gives regional governments an extensive authority to govern, develop and explore their potentials.
Investment is spending to procure capital goods encompassing selfproduction, buying new local capital goods, new or second foreign capital goods after selling capital goods or giving them to others. Capital goods are goods or tools used in production and one year or more working capitals are called fixed capital goods while gross indicates that investment does not consider the depreciation of capital goods yet. Researches on investment were done by some economists in many countries (Baek dan Koo, 2009; Clowes, 2010; Cheong, and Wu, 2013; Cheung, 2014) . Chamberlin (2010) in his article says that when the recession lasted in UK net exports contributed beneficially to the economic growth. At the end of the economic recession the contribution got more significant. Furthermore Chamberlin writes the phenomenon explained most of that domestic burden came from domestic consumption and investment which influenced beneficially on the economic growth.
Developing countries are considered as weak ones that are open and vary to respond to world economic liberalization. Trade liberalization particularly WTO is also concerned with environmental issues in producing goods (Brooks, 1998) . Governments need to respond the environmental issue regarded to imported and exported goods. Governments have some options to respond it by taxing policy or others. Cole et al. (2011) did a research on the issue in China and proposed that the issue affects a country inviting foreign investors. The amount of foreign direct investment (FDI) also is closely related to Indonesia economic growth (Hakim, 2011) .
Economic performance is characterized by increasing speed of economic growth and per capita income and better regionally dispersed development. Fan et al. (2011) state three strategies to disperse fairly economic growth to regions namely (a) infrastructure, (b) social investment and protection and (c) government reform. Additionally, economic growth depends on investment purchase of infrastructure (Prasetyo et al., 2013) . The availability and quality of infrastructure financed by government or private investment are keys of economic progress affecting the Indonesian national economic growth (Ferdinan, 2013) .
The Indonesia case is similar with the China one as Shindo (2010) studied that the government expenditure is connected to the fairly wide disparity of regional prosperity level. But the big difference between Indonesia and China is that the change of fiscal policy in terms of economic decentralization increased the Indonesia economic growth (Badrudin, 2011) . The decentralization policy is basically shifting wider political and economic authority to regional governments and so regional governments tend to set and execute development policies more effectively. In turn the economic growth will be faster and regional public prosperity will get better. The national economic growth reflects the regional one (Razak, 2011) .
The execution of regional autonomy policy in 1999 is a response to the monetary crisis since 1997 in Asian countries including Indonesia. Some well-known economists gave an initial diagnosis of the crisis. They calculated that when very large capital inflow went to Asian countries whose economic fundamentals are not so strong, it will be too risky to blow a monetary crisis. It was worse because bad governance and governmental economic policy (Radelet and Sachs, 1998) . The economic growth of Asian countries dropped and in 1998 the Indonesian economic growth was -13%. Barro (2001) was not sure that the growth would be as the rate befor the crisis eventhough the economic recovery went fast. It was indicated by the small investment ratio and the low share index. However, Barro's study reports that the impact of the economic crisis on the growth will not be more than five years.
Since the regional aotonomy as the consequence of the reformation began in Indonesia the economics has been growing more dynamically. It needs to analyze determinants of the Indonesian economic growth along the regional autonomy. The research findings will be references for the government to make policies in order to realize better economic performance.
Research Method
The research makes use of secondary data systematically written in terms of time series data. The data are a development of the economic growth, investment, workforce and 1990-2013 government expenditure and monetary crisis and regional autonomy as two dummy variables. The research employs multiple linear regression analysis with Ordinary Least Square (OLS) to examine the effect of investment, workforce, government expenditure, dummy monetary crisis and regional autonomy on the economic growth in the Yogyakarta special province. The model is: Result and Discussion Yogyakarta Special Territory Economy
The economic growth of the YST went dynamically and better than that of other provinces (Table 1 ). Based on Table 1 , we see that the GDP of provinces in Java vary. This suggests that each area has a different potential . Jakarta the Capital City has the highest GDP, while Yogyakarta Special Territory (YST) has the lowest one. Nevertheless, economic growth in YST increased over the last six years. Figure 1 shows that the economic growth in the YST fluctuates. Economic growth was at the highest in 1994, namely 8.11%. the lowest growth occurred in 1997, namely -11.18%, as the impact of the economic crisis in Asia. Economic growth prior to the implementation of regional autonomy, namely 1990 -2000, was quite good, with an average of 4.02%. Average economic growth enlarges in the period of regional autonomy implementation, 2001-2013, which amounted to 4.72%. The implementation of regional autonomy is expected to motivate YST to promote creativity and initiative in exploring and developing the potentials that exist in YST, so as to boost economic growth in the region.
Investments are purchases of corporate or investors on capital goods to increase the ability to produce goods and services. Investments are divided into the Domestic Investment (DCI) Foreign Direct Investment (FDI). Increased investment could boost economic growth.
YST, as a tourist destination and city of students, has the potential to grow. YST has abundant resources that attract many investors, both domestic and foreign ones. Realization of investments in YST throughout 2008-2013 can be seen in Table 2 . In addition to investments, the labor force is also a factor that affects the output of a region. A large labor force will be formed from a large population. The local government has an obligation to create employment opportunities. New employment opportunities increase incomes and purchasing power. The creation of public income may also encourage investments from i nternal areas that will boost economic growth in the region.
GDRP growth as a measure of economic growth in the area is affected by government spending in the public service sector. Total government expenditure is measured from routine expenditure and development expenditure allocated in the local budget. The greater the productive government spending, the greater the level of the economy of a region is. In general, government spending had a positive impact on economic growth.
The realization of government spending in YST during 2009-2013 tends to increase from year to year (Table 4) . 
Regression analysis results
This study includes three quantitative variables in the regression model, namely i nvestment, labor and government spending, as well as two dummy variables, namely the financial crisis and regional autonomy. The dependent variable in this study is the economic growth of YST. Data ranges from 1990 to 2013. An analysis of the data processing shows the results as shown in Tables 5.
Multicollinearity test
To determine the existence of multicollinearity, this study calculates the partial correlation (r) across the independent variables. The existence of multicollinearity is marked with indicators that exceed 0.85.
Based on the results of these correlations, it can be concluded that there are several variables that have a correlation of higher than 0.85, which means that there is a multicollinearity problem. The existence of multicollinearity does not affect the nature of BLUE. Thus, there is no independent variables were excluded from the model that has been designed.
Heteroskedasticity test
The existence of heteroskedasticity might lead to an inefficient estimator, so BLUE cannot be obtained. This study uses White Heteroskedasticity test to detect the presence of heteroskedasticity. If the value of chi-square probability is greater than the significance level ( = 10%), then we cannot reject the null, which means that there is no existence of heteroskedasticity. The test results are shown in Table 7 . Based on Table 7 , we can conclude that the model doees not suffers from heteroskedastisitas problem. 
Autocorrelation test
This study uses Breusch-Godfrey serial correlation LM test to detect the presence of autocorrelation (AC). To determine the lag length, this study uses the method of trial and error with the absolute Akaike criteria as benchmark by finding the smallest value. H0 is the condition of the absence of AC. From Table 8 , the probability of chisquare is 0,1580. This means that we cannot reject the null, which means that there is no AC problem.
Normality test
Normality test is done to detect whether the residuals are normally distributed. The method used to detect the presence of normality is the Jarque-Bera test. The null is that the residuals are normally distributed. Figure 2 shows that the probability value is 0.224508 so that we cannot reject the null. Thus, we can conclude that the residuals are normally distributed.
This paper uses F test to indicate whether independent variables altogether influence the dependent variable. The null is that, overall, the independent variables do not significantly influence the dependent variable. The results of the analysis in Table 5 show the calculated F value is 23.51477 with a probability of 0.000000, so that we can reject the null. Table 5 also shows the coefficient of determination of 0.867231, which means that 86.72% of the variation in investments, labor force, government spending, as well as the dummy variable monetary crisis and regional autonomy can explain the variations in economic growth. Table 5 shows that the value of t-test and the probability of regional autonomy is 0,734605 and 0,4720, respectively. With a significance level of 5 %, we cannot reject the null, so that it can be concluded that regional autonomy does not affect economic growth. Figure 2: Jarque-BeraNormality Test
Regional autonomy
Regional autonomy is the rights, power and obligations of the regions to o rganize and manage the development of its own state in order to boost economic growth and the achievement of social welfare. The implementation of regional autonomy in YST is expected to optimize the potential and existing resources to conduct its own regional economic development. Thus, the implementation of regional autonomy is expected to increase economic growth in the region. However, this study reject the hypothesis.
This study suspects that it is because the government of YST has not been independent yet. It can be seen from YST dependence on transfers from the central government in the form of general allocation funds (GAF). Some studies have also shown the same phenomenon in other areas in Indonesia, where the ratio of GAF to total regional revenue exceeds 50%. The dependence of YST government on central government funding was caused by its inability to develop the potential and the resources that exist in the region. The results of this study do not support the results of Badruddin (2011) who found that the regional autonomy policy affect the economic growth in Indonesia.
Monetary crisis influence on economic growth Table 5 shows that the value of t-test and the probability of monetary crisis is -10.22117 and 0,0000, respectively. With a significance level of 5%, we can reject the null, so that it can be concluded that monetary crisis affect economic growth. These results are inconsistent with the hypothesis that the monetary cris is decreases economic growth. The monetary crisis that occurred in Indonesia since its inception in July 1997, has turned into an economic crisis at the end of the year. The weakening of the rupiah against the US dollar has caused prices to rise dramatically. Many of these companies fired their labors in a massive scale that triggered unemployment. This in turn has reduced the economic growth. These findings prove the link between globalization and the economy of the states as proposed by Brooks (1998 ), Chamberlin (2010 , and Cheong and Wu (2013) .
Investment i nfluence on economic growth Table 5 shows that the value of t-test and the probability of investment is 0.526195 and 0,6052, respectively. With a significance level of 10%, we cannot reject the null, so that it can be concluded that i nvestment does not affect economic growth. These results are inconsistent with the hypothesis that the number of investment increases economic growth. We hypothesized that the negative effect is caused by the i nability of YST in creating jobs for the labor force. In these conditions, the labor force would trigger unemployment, which in turn lowers economic growth. However, these results are consistent with the results of Prasetyo et al. (2013) who found that the investments do not affect the economic growth of DIY. Presumably it is because investment in YST is dominated by small industries. Small industrial allegedly only affects only employment, but are not able to affect the economic growth.
Labor Force Influence on Economic Growth Table 5 shows that the value of t-test and the probability of labor force is -2.351590 and 0.0303, respectively. With a significance level of 5 %, we can reject the null, so that it can be concluded that labor force negatively affects economic growth. These results are inconsistent with the hypothesis that the number of labor force increases economic growth. We hypothesized that the negative effect is caused by the inability of YST in creating jobs for the labor force. In these conditions, the labor force would trigger unemployment, which in turn lowers economic growth.
Government spending i nfluence on economic growth Table 5 shows that the value of t-test and the probability of government spending is 1.954987 and 0.0663, respectively. With a significance level of 10%, we can reject the null, so that it can be concluded that government spending positively affects economic growth. These results are consistent with the hypothesis that decentralization has a positive impact on economic growth (Badruddin, 2011) . This is because government spending is used to boost economic growth, such as to improve the infrastructure so that the mobility of people to generate economic growth increases.
Conclusion
This paper found that the financial crisis significantly and negatively influenced economic growth in the Special Region of Yogyakarta. This means that the monetary crisis in Indonesia has a bad impact on the economy of the area in the province, which is to reduce economic growth. Regional autonomy has no significant effect on economic growth in Yogyakarta. The implementation of regional autonomy is not yet able to improve the economy of the province. This happens because Yogyakarta has not been able to see and process potentials it has. This paper also found that the investment does not significantly influence economic growth in Yogyakarta. This occurs because the Yogyakarta -dominated investment in small industries. This small scale industry reduces employment, but does not influence economic growth. The labor force had a negative effect on economic growth in Yogyakarta. This happens because the labor force is not accompanied by sufficient job opportunities. Government expenditure had a positive influence on economic growth in Yogyakarta. This is because government spending is used to improve infrastructure, so that the mobility of people to generate economic growth has increased. To boost economic growth, the Government should use the government spending to improve the condition of infrastructure. The government is expected to allocate government spending proportionally between direct expenditure and indirect expenditure that favored the interests of the public, so as to provide a positive effect on increasing economic growth in Yogyakarta.
